36                   INDIAN   COINAGE  AND   CUBKENCY.

A country has a perfect gold monetary standard when
its money is referable to a fixed gold unit; when all its
money can be readily exchanged for gold with which it is*
thus sustained at par; when gold is the substance which
alone the Government mints are bound to accept for
conversion into current money; when all money bargains
are based on gold, and expressed in gold or its efficient
representatives; and when gold thus becomes the legal
and effective measure of value.

To illustrate this statement by two typical cases of
countries belonging to the Latin Union : (a) Italy would
not under it be classed as a country with a gold monetary
standard; for though the law admits of gold being the
unrestricted measure of value, and though for some time
after the resumption of specie payments, her circulating
medium was kept at par with gold, this is at present not
the case; and gold, measured in Italian currency, again
commands a premium. (6) France, on the other hand,
still has a gold monetary standard; for notwithstanding
the large stocks of silver held as full legal tender money,
the whole circulating medium, including silver, is practi-
cally exchangeable into and sustained at par with gold,
and gold is the only metal which can be freely coined into
legal tender money.

There are other countries recognised generally as gold
standard countries which, owing to the practical difficulty
of exchanging the current money for gold, hardly come
under my somewhat rigid definition. But for my present
purpose this is a fault on the right side. I wish the stan-
dard at which I am aiming for India to be free from these
imperfections.

Because a country has a gold monetary standard it
does not follow that gold forms the principal, or indeed
any, part of the circulating medium. Thus in the United